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SUBJECT: INDOESIAN CRUDE EXPORTS 

1. RECENT PRESS STATEMENTS BY PERTAMINA PRESIDENT HARYONO AND 
MINES MINISTER SADLI HAVE EXPRESSED VIEW THAT INDONESIAN 

CRUDE EXPORTS, PARTICULARLY TOU.S., WILL NOT IMMEDIATELY BE AFFECTED 
BY NORTH SLOPE OIL OR BY OPEC'S PRICE SPLIT ON HEAVY CRUDES. 

HOWEVER, SHARP DROP IN SALES TO U.S. DURING LATTER PART OF 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 JAKART 10069 29101 IZ 

JULY HAS CAUSED CONCERN WITHIN PERTAMINA THAT U.S. MARKET MAY 
NOT BE AS BUOYANT AS ANTICIPATED. 

2. JAKARTA'S LOCAL DAILIES HAVE QUOTED PERTAMINA PRESIDENT 
PIET HARYONO AS STAIING THAT ALASKA AND NORTH SEA CRUDE OIL 
WILL NOT AEFECT INDONESIA'S MARKET POSITION IN U.S. AND 
ELSEWHERE "ATL LEAST UNTIL 1978." HARYONO CLAIMED INDONESIA'S 
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LOW SULFUR CRUDE WOULD BE ABLE TO COMPETE WITH ALASKAN 
HIGHER SULEUR CRUDES IN WAST COAST MARKETS. HARYONO'S 
STATEMENT WAS MADE TO PRESS FOLLOWING MEETING WITH 
PRESIDENT SUHARTO DURING WHICH LATTER WAS BRIEFED ON OUT- 
COME OF OPEC MEETING IN SWEDEN. 

3. IN ASIAN WALL STREET JOURNAL INTERVIEW LAST WEEK, 

MINES MINISTER SADLI SAID THAT HE DOESN'T EORESEE ANY 
MARKETING PROBLEMS ARISING EROM CURRENT HEAVY CRUDE 
PRICING DISPUTE AEFECTING CERTAIN GULF PRODUCERS. SADLI 
EXPLAINED INDONESIAN LIGHT CRUDES HAD NO PRICE DIEEER- 
ENTIAL PROBLEMS WITH HEAVIER PERSIAN GULF OIL. HE NOTED 
THAT QUESTION OE HEAVY PRICE DIEFERENTIALS AROSE IN RECENT 
OPEC CONEERENCE IN SWEDEN; DELEGATES QUICKLY SHUNTED 
THIS ISSUE ASIDE TO BE WORKED OUT IN SEPARATE MEETINGS 

BY THOSE MEMBERS INVOLVED. 

4. EMBOFE DISCUSSED CURRENT INDONESIAN CRUDE EXPORT 
PEREORMANCE WITH P. SIREGAR, PERTAMINA'S DIRECTOR OE 
EOREIGN MARKETING, WHO WAS LESS CONEIDENT ABOUT EUTURE 
SALES, PARTICULARLY TO U.S. SIREGAR SAID INDONESIAN 
EXPORTS THROUGH MAY HAD REMAINED BUOYANT AT 1.31 MIL- 
LION B/D. OE THIS, 717,000 B/D WENT TO JAPAN, 

454,000 B/D WAS EOR U.S. AND 142,000, OTHER COUNTRIES. 

SAME TREND HAD PREVAILED THROUGH JUNE. HOWEVER, SALES 
TO U.S. DURING LATTER HALE OE JULY HAD DROPPED SHARPLY, 
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AS MUCH AS 100,000 B/D DOWN , BASED ON VERY PRELIMINARY 
FIGURES. ADMITTING IT WAS TOO SOON TO PREDICT ANY 
TREND, SIREGAR SAID HE WAS "WORRIED " BY THIS DEVELOPMENT. 
SOME BUYERS HAD STARTED CUTTING BACK ON SCHEDULED 
NOMINATIONS, LEAVING INDONESIA WITH EXTRA OIL ON ITS 
HANDS. 

5. SIREGAR ATTRIBUTED DROP TO CURRENT GLUT OE OIL ON 
MARKET PARTICULARLY AMONG WEST COAST REFINERS WHO STILL 
HAD CARRYOVER STOCKS LEET FROM LAST WINTER. HE THOUGHT 
MANY OE THEM HAD PURCHASED HEAVILY IN LATE SPRING IN 
ANTICIPATION F OPEC PRICE HIKE IN JULY. IT WAS POSSIBLE 

SOME OE THEM WERE WAITING TO SEE HOW ALASKAN CRUDE WOULD 
BE PRICED AND DISTRIBUTED. SIREGAR ALSO EXPRESSED SOME 
DISSATISEACTION WITH JOB PERTA OIL, LOS ANGELES-BASED 
MARKETING AEEILIATE OE PERTAMINA, WAS DOING IN LINING 
UP NEW SALES. WITH REGARD TO JAPAN EXPORTS, PERTAMINA 
HAD NO SERIOUS PROBLEMS; MARKET EOR INDONESIAN CRUDE HAD 
REMAINED STEADY. 

6. SIREGARD DOWNPLAYED PRICING PROBLEMS. INDONESIAN 
CRUDES WERE STILL COMPETITIVE AT PRESENT PRICES, HE EELT 
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MAIN PROBLEM AT MOMENT WAS WITH MINAS CRUDE WPCH WAS 
FACING SOME SOFT DEMAND. PERTAMINA'S SALES OF MINAS HAD 
DROPPED 30,000 B/D IN LAST TWO WEEKS. AS RESULT, 

PERTAMINA WAS LOOKING FOR ALTERNATE BUYERS AND SIREGAR 
SAID HE WOULD BE WILLING DISCUSS IMMEDIATE SPOT SALE FOR, 
SAY, 20,000 B/D. SIREGAR GAVE NO HINT OF ANY IMPENDING 
PRICE DISCOUNTING AND ADDED CREDIT TERMS REMAINED ON 30- 
DAY BASIS. (IN SUBSEQUENT CONVERSATION, HOWEVER, HE 
ADMITTED PERTAMINA COULD DISPOSE OF ITS OIL IF "INCENTIVES" 
COULD BE OFFERED TO BUYERS.) 

7. COMMENT: RECENT MARKETING STUDY BY WALTER LEVY 
ASSOCIATES FOR GOI MIGHT HAVE BEEN BASIS FOR OPTIMISTIC 
STATEMENTSBY SADLI AND HARYONO. STUDY, WHICH WAS MADE IN 
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MID-MAY, GENERALLY GAVE UPBEAT ASSESSMENT OF COMPETITIVE- 
NESS OF INDONESIAN CRUDES. COMPARED 
WITH ARABIAN OIL, 

INDONESIAN CRUDE ENJOYED ADVANTAGE OF ABOUT $.80/BARREL 
IN BOTH U.S. AND JAPANESE MARKETS BECAUSE OF LOWER SULFUR 
CONTENT, SIMPLICITY OF REFINING AND TRANSPORTATION AD- 
VANTAGE. END COMMENT. 
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